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DEPARTMENT OF NATTIRAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
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Salt Lake City, Utah 84114-5801
(801) 538-534()
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July 2, 1997

William D. Moeller
Clifton Mining Company, Incorporated
70 West Canyon Crest Road, Suite D
Alpine, Utah 84004

Re: Map Outlining Disturbed Areas and Reclaimed Areas. Clifton Mining Company. [nc.. Herat Mine
Permit and Clifton Exploration (bonded) Permit. 5/045/023 & E/045/052. Tooele County. Utah

Dear Mr. Moeller:

On May 16, 1997, we received a Notice of Intent from the BLM to conduct exploratory drilling
and road building associated with the East side of the CIifton Hills. This notice is on Federal land and, as

such, is permitted by the BLM and the Division. The Division currently holds a $ 17,600 reclamation
suref for the Clifton Exploration Project. This amount is based on original bond calculations of $l1,600
for the Clifton and Atlantis Exploration sites located on private land and $6,000 for the Beryllium Claim
Area on BLM land. The total disturbance amounts to 12 acres. We have no formal verification of the
actual amount of exploration disturbance and are requesting once again that this take place.

To date, we have sent you two letters dated October 5, 1995 and October 16, 1996 (copies
enclosed) requesting that you provide us with a detailed map which clearly identifies all of the disturbance
associated with your exploration projects. We received one map on September 9,1996, from Mr. Dan
Proctor showing new trench disturbance and other disturbances that had been recontoured. To date, we do
not have an accurate accounting of the remaining reclamation liability associated with the Clifton
exploration permit and the Herat Mine. Please provide us with an update of this information by July 31,
1997.

One other items listed in our previous letters was the release of the eleven trenches contingent on a
site inspection for vegetative success. We performed an inspection on June 26, 1997, and the revegetation
of the eleven trenches was considered successful. The remaining .2 acres are hereby released.

In our October 5, 1995 letter, we requested that you address the lack of reclamation on the 28 drill
hole sites left from your previous exploration activities. You were granted another six months to either
drill or reclaim those drill hole locations and access roads. We have allowed several extensions on this
exploration project, but you have failed to redrill the holes or reclaim the exploration sites. We believe it is
time to reclaim those sites. By rule R647-2-102. exploration permits are valid until November of the year
following the submittal of the initial Notice of Intention. Provisions for extending an exploration permit
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are possible, but require filing of a formal written request with appropriate justific ation beforethe permitexpires.

The Division would like to maintain a positive working relationship with your company as wemove to reactive the Herat mine and clifton .ilhit". I would l-ik" to point out thai recent conversationswith Mr' Proctor have been very positive and productive. I stressed the point with Mr. proctor that yourcomposite mining-related activities appear to Le rapidty moving toward a large mine scenario, with all itsattendant permitting requirements. we will require tne nling oia large mine permit application, unless anupdated accounting is provided which clearly demonstrates i-hat all th-e existing (and proposed) disturbanceassociated with the Herat small mine permit remains less than five acres. If your intentions are to expandbeyond five acres of mining related disturbance, it is essential that you start working on a large miningpermit application and.the-bonding requirements early enough to allow a smooth transition from a small toIarge mine status. If this is your intent, you must allow sufficient time for review (minimum six months),including time for Public Notice and formal Board approval of the amount and form of reclamation surety.

Mr' Proctor appears to have a handle on our paperwork needs and has established a good workingrelationship with the Division. Mr. Ernie chandler utro trur a good understanding of the on-the-ground
mechanics of our reclamation requirements. They appear to bJa good team to inltiate the work theDivision needs to get this job done in a timely matter and prevent any future permitting problems.

Please inform the Division in writing by July 31, lggT,of your reclamation plans including a mapwhich shows active and reclaimed exploration ano mining related iirturbun"", u, prlulourly requested.All of.the outstanding reclamation work mu-st be completld by the end of the year. we will help you plot asmooth course for your mining operation which allows plenty of lead time for appropriate permitting. To
date, we still have not resolved all the issues from our dctoblr 1995 letter. We believe that Mr. proctor
has a good understanding of our needs and could initiate the necessary paperwork, maps and reclamation
to bring your operation into compliance by the end of July. We discussed what areas need to be reclaimed
and what areas have been reclaimed. As such, any outstanding reclamation work could commence
immediately under Mr. proctor's and Mr. chandlir,s directiori.

Please feel free to call me if you have any concerns or questions regarding this letter.

Sincerely,

1^ n/r^4*-
Tom Munson

jb
Attachments: lol5/95 and l0/16/96 letters
cc: Dan Proctor, Clifton Mining Co.

Emie Chandler, Clifton Mining Co.
Mike Ford, BLM

Clifton.ltr


